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Independent Auditor’s Report
To the Board of Directors of Bangladesh Institute of Capital Market (BICM)

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Bangladesh Institute of Capital Market (BICM) (the “Institute”), which
comprise the statement of financial position as at 30 June 2019, and the statement of profit or loss and other
comprehensive income and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Institute give a true and fair view of the statement of
financial position as at 30 June 2019, and of its statement of profit or loss and other comprehensive income and its
statement of cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRS)
as explained in note 3.00 and comply with other applicable laws and regulations.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities under those
standards are further described in the auditor’s responsibilities for the audit of the financial statements section of our
report. We are independent of the Institute in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and we have fulfilled other ethical
responsibilities in accordance with IESBA code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye-
Laws. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information other than the financial statements and auditor’s report thereon

Management is responsible for the other information. The other information comprises the information include in the
annual report, but not include the financial statements and our auditors’ report thereon.

Qur opinion on the financial statements does not cover the other information and we do not and will not express'any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements and internal
controls

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS as explained in note 3.00, other applicable laws and regulations and comply with and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Institute’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Institute or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Institute’s financial reporting process.

l EY

A member firm of Ernst & Young Global Limited Building a better
EY refers to the global organization, and/or one or more of the independent member firms of Ernst & Young Global Limited working world




A.QASEM & CO.

Chartered Accountants Since 1953

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, we also report the following:

a) We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof;

b) In our opinion, proper books of accounts as required by law have been kept by the Institute so far as it appeared
from our examination of these books; and

¢) The statements of financial position and statement of profit or loss and other comprehensive income dealt with by
the report are in agreement with the books of accounts and returns.

™
Dated, Dhaka A. Qasem & Co.
09 October 2019 Chartered Accountants

A member firm of Ernst & Young Global Limited
EY refers to the global organization, and/or one or more of the independent member firms of Ernst & Young Global Limited




Bangladesh Institute of Capital Market
Statement of financial position
As at 30 June 2019

Amount in BDT

Notes 2019 2018
Assets
Non-current assets
Property, plant and equipment 5 71,320,690 53,411,879
Current assets
Stock and stores 9 1,598,758 1,419,593
Investment in term deposits 7 192,900,323 182,522,563
Interest receivable 8 1,928,900 2,135,055
Advance, deposit and pre-payments 10 16,629,594 9,985,509
Advance income tax 11 8,948,690 7,533,511
Cash and cash equivalents 6 61,900,417 72,444,702
Total assets 355,227,373 329,452,812
Fund & liabilities
Funds
General fund 4 144,507,965 129,948,910
Endowment fund 26 208,397,182 195,948,798
Current liabilities
Accrued expenses 12 835,672 420,812
Sundry creditors 13 255,908 1,567,005
Other liabilities 14 1,230,644 1,567,288
Total fund and liabilities 355,227,373 329,452,812

The annexed notes 1-26 are the integral part of these financial statements
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Bangladesh Institute of Capital Market
Statement of profit or loss and other comprehensive income
For the year ended 30 June 2019

Amount in BDT

Notes 2019 2018

Operating income
Income from certificate course programs 20 384,800 648,000
Income from PGDCM program 22 2,658,197 2,512,400

3,042,997 3,160,400
Operating expenditures
Administrative expenses 15 79,859,329 71,593,628
PGDCM and certificate program expenses 16 4,818,014 3,202,850
Directors' fees 17 1,066,800 486,000
Training and development 18 2,055,822 3,786,264
Other expenses 19 4,058,098 1,153,414

91,858,063 80,222,156

Operating surplus/(deficit) (88,815,067) (77,061,756)

2,973,331 1,279,442
Finance income 21 2,050,051 1,087,442
Other income 23 923,280 192,000
Excess of expenditure over income before charging income tax (85,841,736) (75,782,314)
Income tax (Minimum tax) 24 (99,209) (80,095)
Transferred to General Fund (85,940,944) (75,862,409)

The annexed notes 1-26 are the integral part of these financial statements
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Bangladesh Institute of Capital Market
Statement of cash flows
For the year ended 30 June 2019

Amount in BDT

2019 2018
Operating activities
Cash received from customers 4,957,846 4,632,500
Cash paid to suppliers (93,099,055) (79,550,058)
Cash generated from operation (88,141,209) (74,917,558)
Bank charge (10,298)- (136,478)
Bank interest received 2,050,051 4,206,953

2,039,753 4,070,475
Net cash used in operating activities (86,101,456) (70,847,083)
Investing activities
Investment in term deposits - (64,234,911)
Encashment of term deposits - 5,000,000
Purchase of property, plant and equipment (24,942,830) (5,860,105)
Net cash used in investing activities (24,942,830) (65,095,016)
Financing activities
Fund received 103,000,000 115,000,000
Fund paid (2,500,000) -
Net cash flow from financing activities 100,500,000 115,000,000
Decrease in cash and cash equivalent (10,544,285) (20,942,099)
Cash and cash equivalent at the beginning of the period 72,444,702 93,386,801
Cash and cash equivalent at the end of the period 61,900,417 72,444,702

(Details are shown in Annexure-B)
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Bangladesh Institute of Capital Market
Notes to the financial statements
As at and for the Year ended 30 June 2019

1.00

2.00

3.00

3.01

About the organization

The Bangladesh Institute of Capital Market (BICM) was formed and registered under the Companies Act, 1994 on
24 July 2008 as a company limited by guarantee. The Institute is a non-profit organization. It is required to apply
its profits (if any) or other income and its property in promoting its objectives and no portion of such income and
property shall be paid or transferred, directly or indirectly, by way of profit, dividend, bonus or otherwise
whatsoever by way of profit to its members.

Capital market regulators, stakeholders and facilitators have long been realizing the fact that there is a great need
for trained human resources to service the emerging capital market of the country and make it vibrant. There is
no substitute to good corporate governance and professional management. This realization has ultimately
culminated in the formation of the BICM.

The Institute is the national institution established under the leadership of BSEC and funded by the Government
of the People's Republic of Bangladesh for imparting education and training on capital market.

Objectives of the institute
The main objectives of the Institute are:

a) to undertake activities for the advancement of education, training and research for the benefit of the public
by promotion of the study, and the exchange, dissemination of information and knowledge concerning the
securities and financial market, its regulatory framework, intermediation process, products, governance, trading
mechanism, development and its impact on national economy;

b) to promote, develop and maintain proper conduct and high standards of professional excellence on the part of
those practicing in Bangladesh in the securities industry and in the field of banking, insurance,
investment, fund management, corporate finance and related fields;

c) to foster a closer professional association among people engaged in or connected with the securities and
financial market; ]

d) to promote and encourage the advancement and dissemination of knowledge and information concerning
securities, banking, insurance, investments, fund management, corporate finance and related matters;

e) to impart training to market participants, financial intermediaries and stakeholders in the securities and
financial markets; and

f) to provide education to people engaged in securities and finance industry, and intending students for enhancing
their capability in the fields of securities and financial markets, prescribe standards of proficiency for the award of
certificates, diplomas, degree and other distinctions.

Significant accounting policies

Basis of preparation

These financial statements have been prepared under historical cost convention on accrual basis in conformity
with International Financial Reporting Standards (IFRS).




3.02

3.03

3.04

3.05

3.06

3.07

Statement of cash flows

Statement of cash flows has been prepared in accordance with the International Accounting Standards-7
"Statement of Cash Flows" under direct method.

Comparative information

Comparative information have been disclosed in respect of previous year for all amounts reported in the financial
statements.

Fixed assets

Fixed assets are recognized if it is probable that future economic benefits associated with the assets will flow to

the Institute and the cost of the assets can be reliably measured.

a) Al fixed assets are stated at cost less accumulated depreciation as per IAS-16 "Property, Plant and
Equipment"”. The cost of acquisition of an asset comprises its purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use inclusive of inward freight, duties and

b) Depreciation has been charged from the month subsequent to the month of acquisition at the following
rates using reducing balance method on all fixed assets.

Category of fixed assets Rate
Machinery & other equipment 20%
Motor vehicles 15%
Telecommunication equipment 20%
Fire equipment 20%
Electronics equipment 20%
Computer & accessories 20%
Office equipment 20%
Furniture & fixture 20%
Books 10%

General fund

BICM is fully funded by the Government of Bangladesh through annual budget allocation approved in line with
other organizations of the Government. The amount received from the government against budget allocation is
directly credited to the general fund of BICM. The surplus cash out of the above receipt in all prior years has been
transferred to the BICM research endowment fund as per decision of the Government in the year 2017. The
Government has approved the BICM research endowment fund to be Taka 30 crore and the year end balance of
the BICM research endowment fund is Taka 208,397,182.

Research Endowment Fund

BICM transfers amounted to BDT 208,397,182 (accumulated since 2017) from the General Fund and Own Income
of the Institute to Research Endowment Fund, but BICM is yet to transfer the amount in the designated bank
account. As there is no appointed member secretary, it was not possible to open a designated bank account to
manage the funds. However, the above-mentioned amount has been deposited in a separate bank account and
accounted separately (note # 26). The Institute could not open the designated bank account since the position of
director administration and finance is lying vacant during the year.

Gratuity benefits to employees

The existing and proposed service rule of BICM have a provision of payment gratuity to its employees. The
obligation of paying gratuity will arise after the approval of service rule from the financial institution division (FID)
of ministry of finance. Since the service rule is yet to approval from FID, accordingly, no required to make
provision for gratuity expenses.




3.08

3.09

3.10

3.11

3.12

Revenue recognition

Revenue is the gross inflow of economic benefits during the period arising in the course of the ordinary activities
of the BICM when thase inflows result in increases in equity, other than increases relating to contributions from
equity participants. Revenue shall be measured at the fair value of the consideration received or receivable.

Revenues are recognized following the conditions of IFRS 15 Revenue from Contract with Customers. Major item-
wise recognition policies are briefly described as under:

i) Education, training and examination

a) Sale of admission forms

Income from student admission forms sale is recognized based on the number of admission forms for PGDCM
programs sold and received during the year under audit.

b) Admission fees

Income from admission fees is recognized for a program during the year under audit based on the pay order
received from the students.

c) Certificate course fees

Income from certificate course fees is recognized when the participants being enrolled on the offered programs
and pay order received thereon.

ii) Bank and term deposits interests

Interest Income on Bank Deposits and term deposits investment is recognized on gross basis.

iii) Rental income

Rental income from conference room/class room is recognized on actual received basis.

iv) Other income

Other income is recognized when BICM's right to receive such income has been reasonably determined.

Income tax

The Institute has not generated sufficient income to cover fully its expenses and result in excess income over
expenditure. As per section 82C of income tax ordinance institute has recognized minimum tax at 0.60% on gross
receipts

Deferred tax

The Institute has not recognized deferred tax as per I1AS-12 Income Taxes because of the uncertainty of generating
sufficient income to cover fully its expenses and result in excess income over expenditure in the foreseeable
future. Thus it is unlikely to have the tax impact in the foreseeable future for taxable/ deductible temporary
differences which have occurred.

Going concern

The Institute is fully funded by the Government of Bangladesh and every year Government allocates fund against
individual head of expenditure of the Institute. Accordingly, there is no going concern threats,

General

Figures in the financial statements have been rounded off to the nearest BDT.




4.00

5.00

6.00

6.01

7.00

General fund

Opening balance

Fund received from Ministry of Finance vide:
Order N0.53.00.0000.421.20.002.17-278
Order N0.53.00.0000.421.20.003.18-72
Order N0.53.00.0000.421.20.003.18-145

Paid non-tax revenue (NTR) to Ministry Finance

Total fund available for use

Excess of expenditure over income

Non-current assets

Cost (A)

Opening balance

Addition during the year
Adjustment during the year

Accumulated depreciation (B)
Opening balance
Addition during the year

Written down value (A-B)

(Details are shown in Annexure-A)

Cash in hand and cash at bank

Cash in hand

Cash at bank (Note#6.01)

Cash at bank

Saving account# 34197949, Janata Bank Local Office, Dhaka

STD account # 36001951, Janata Bank Local Office, Dhaka
Current account # 33032643, Sonali Bank Ltd. Ramna Corp, Dhaka
Current account # 33019178, Janata Bank Topkhana Road, Dhaka
STD account # 36000861, Sonali Bank Ltd

Investment in term deposits

Investment in term deposits (Note#7.01)
Interest receivable on term deposits

10

Amount in BDT

30June2019 30 June 2018
129,948,910 90,811,319
49,900,000 57,498,000
26,550,000 26,031,000
26,550,000 31,471,000
(2,500,000) .

230,448,910 205,811,319
(85,940,944) (75,862,409)
144,507,965 129,948,910
161,181,040 155,020,935
25,158,838 6,160,105
186,339,878 161,181,040
107,769,162 100,263,112
7,250,025 7,506,049
115,019,188 107,769,161
71,320,690 53,411,879
367,643 164,637
61,532,774 72,280,065

61,900,417 72,444,702

5 5
1,791,934 1,735,652
(19,461) 441,105
6,194,741 1,495,383
53,565,555 68,607,920
61,532,774 72,280,065
192,900,323 176,734,911

- 5,787,652

192 23 182,522,563




7.01

8.00

8.01

Amount in BDT

30 June 2019 30 June 2018

Investment in term deposits
Name of bank and branch Account no Maturity date
Investment Corporation of Bangladesh 0011741/1/1633 2-Jul-19 5,549,570 5,215,786
Investment Corporation of Bangladesh 0011741/1/1560 5-Jul-19 65,609,151 61,636,861
Investment Corporation of Bangladesh 11289/1/1190 18-Aug-19 5,621,015 5,285,288
Investment Corporation of Bangladesh 11290/1/1191 18-Aug-19 5,621,015 5,285,288
Investment Corporation of Bangladesh 11291/1/1192 18-Aug-19 5,621,015 5,285,288
Janata Bank Limited, Local Office br. 0660138/164127 9-Sep-19 10,740,874 10,214,104
Janata Bank Limited, Local Office br. 0660140/164143 9-Sep-19 5,371,737 5,110,596
Janata Bank Limited, Local Office br. 0660141/164151 9-Sep-19 5,377,712 5,110,596
Janata Bank Limited, Local Office br. 0660142/164168 9-Sep-19 5,377,712 5,110,596
lanata Bank Limited, Local Office br. 0660143/164176 9-Sep-19 10,740,874 10,214,104
Janata Bank Limited, Local Office br. 0660144164184 9-Sep-19 10,740,874 10,214,104
Janata Bank Limited, Local Office br. 0660319/165967 27-Jul-19 10,728,926 10,202,754
Janata Bank Limited, Local Office br. 0660320/165975 27-Jul-19 2,677,306 2,551,193
Janata Bank Limited, Local Office br. 0660321/165983 27-Jul-19 10,728,926 10,202,754
Janata Bank Limited, Local Office br. 0660322/165991 27-Jul-19 5,371,736 5,104,917
Janata Bank Limited, Local Office br. 0660512/167823 16-Sep-19 10,740,874 10,214,104
Sonali Bank Limited Ramna Corp. br. 55009867 8-Jul-19 5,392,729 5,153,418
Sonali Bank Limited Ramna Corp. br. 55010701 30-Sep-19 10,888,277 10,411,814
192900323 __ 182,523,565
Interest receivable
Interest receivable on term deposits (Note#8.01) 1,928,900 2,135,055
_1,928900 _ 2,135,055

Interest receivable on term deposits
Name of Bank and Branch Account No. Int. Rate
Investment Corporation of Bangladesh 0011741/1/1560 7.25% 1,123,101 1,325,193
Investment Corporation of Bangladesh 0011741/1/1633 7.25% 98,351 116,051
Investment Corporation of Bangladesh 11289/1/1190 7.25% 47,544 56,827
Investment Corporation of Bangladesh 11290/1/1191 7.25% 47,544 56,827
Investment Corporation of Bangladesh 11291/1/1192 7.25% 47,544 56,827
Janata Bank Limited, Local Office br. 0660138/164127 5.75% 37,742 34,260
Janata Bank Limited, Local Office br. 0660144/164184 5.75% 37,742 34,260
Janata Bank Limited, Local Office br. 0660143/164176 5.75% 37,742 34,260
Janata Bank Limited, Local Office br. 0660140/164143 5.75% 18,876 17,142
Janata Bank Limited, Local Office br. 0660142/164168 5.75% 18,897 17,142
Janata Bank Limited, Local Office br. 0660141/164151 5.75% 18,897 17,142
Janata Bank Limited, Local Office br. 0660321/165983 5.75% 109,674 104,295
Janata Bank Limited, Local Office br. 0660319/165967 5.75% 109,674 104,295
Janata Bank Limited, Local Office br. 0660320/165975 5.75% 27,368 26,078
Janata Bank Limited, Local Office br. 0660322/165991 5.75% 54,911 52,184
Janata Bank Limited, Local Office br. 167823 5.75% 25,733 22,866
Sonali Bank Limited Ramna Corp. br. 55009867 5.50% 67,560 59,406

11

00 2,135,055




9.00

10.00

10.01

10.02

10.03

10.04

11.00

Stock and store

Computer accessories
Printing and stationery
Promotional Goods -Jute bags
Promotional goods - mug

Advance, deposit and pre-payments
Advance against expenses (Note#10.01)
Security deposit to BTCL (Note#10.03)
Pre-paid insurance (Note#10.04)

Advances against expenses

Advance office rent (Note#10.02)
Advance against repair & maintenance expenses

Advance office rent

Opening balance

Addition during the year (including TDS)
Adjustment during the year

Understated of advances shown in the year 2016-17

Security deposit to BTCL

For Internet connection
For telephane line

Pre-paid insurance

Opening balance
Addition during the year

Adjustment during the year  (Note # 15)

Advance income tax

Tax deducted at source - ICB
Advance income tax

Tax deducted at source - Bank
VAT paid in cash

AIT paid in cash

Amount in BDT

30 June 2019 30 June 2018
500,726 328,600
916,491 816,024

76,640 228,001

104,901 46,968
1,598,758 1,419,593
16,102,340 9,612,206
215,547 215,547

311,706 157,756
16,629,594 9,985,509
15,947,075 9,456,941
155,265 155,265

16,102,340 9,612,206

9,456,941 6,505,477
25,493,831 20,957,398
(19,003,697) (18,705,950)
- 700,016
15,947,075 4 41
195,547 195,547
20,000 20,000
215,547 215,547
157,756 146,234
561,437 476,714
(407,487) (465,192)
311,706 157,756
2,226,375 1,641,759
434,300 434,300
6,276,715 5,446,152
4,500 4,500
6,800 6,800
8,948,690 7,533,511
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12.00

13.00

14.00

14.01

15

15.01

Accrued expenses

Audit fee payable
Electricity bill

WASA bill

Maintenance bill payable

Sundry creditors

Creditor for expenses
Payable to ICB
Office rent payable

Other liabilities

Performance security money received from OHS
Payable to govt. exchequer (Note#14.01)
Unearned revenue (fees from PGDCM student)

Payable to Govt. exchequer

Provision for income tax/Income tax payable
VAT payable(including VAT deducted at sources)
Tax deducted at source

Administrative expenses

Salaries and allowances (Note#15.01)
Office rent expenses

Utility expenses (Note#15.02)
Maintenance expenses (Note#15.03)
Advertisement expenses

Finance expenses

Vehicle insurance premium
Telephone, internet and fax expense (Note#15.04)
Depreciation (Note#5)

Entertainment expenses (Note#15.05)
Fees and honorarium (Note#15.06)
Petrol and lubricants

Audit fee

Salaries and allowances
Executive President

Officers and Staffs
Others benefit ( Note#15.1.1)
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Amount in BDT
30 June 2019 30 June 2018

150,000 150,000
510,970 199,532

48,202 26,280
126,500 45,000

835672 420812

216,008 .
39,900 39,900
: 1,527,105
255,908 1,567,005

122,850 122,850
1,089,187 1,002,438
18,607 442,000
1,230,644 1,567,288
337,326 238,117
151,808 159,268
600,053 605,053

1,089,187 1,002,438

39,028,326 33,476,236 .
19,003,697 18,204,872
2,697,490 2,430,429
2,480,376 2,833,538
2,913,483 1,885,675
129,298 136,478
407,487 465,416
838,950 858,927
7,250,025 7,506,049
957,968 382,877
2,700,275 1,988,800
1,301,954 1,274,332
150,000 150,000

79,859,329 71,593,628

= 1,797,861
35,030,820 28,916,391
3,997,506 2,761,884

39,028,326 33,476,236




15.1.1 Other benefit

15.02

15.03

15.04

15.05

15.06

16

Tiffin allowance
Festival bonus and incentive

Utility expenses

WASA bill
Electricity bill

Maintenance expenses

Office maintenance expenses
Repair and maintenance - Office
Repair and maintenance - Vehicle
Gas and fuel expense (Generator)

Telephone, internet and fax expense
Telephone and fax expense

Internet expense
Telephone allowance

Entertainment expense

Entertainment for recruitment
Entertainment- others

Fees and honorarium

Committee meeting/commission
Tender evaluation committee fees
Honorarium to question seter

PGDCM and certificate program expenses

Stationery, printing, computer accessories & others expenses (Note#16.01)
Transport expenses
Travelling expenses

Entertainment to client for certificate course
Fees and honorarium (Note#16.02)

14

Amount in BDT

30 June 2019 30 June 2018
18,975 14,800
3,978,531 2,747,084

3,997,506 2,761,884

377,461
2,320,029

374,635
2,055,794

2,697,490 2,430,429

1,030,773
531,299
896,204

22,100

985,940
1,050,313
783,385
13,900

2,480,376 2,833,538

140,948
696,502
1,500

117,629
741,298

838,950 858,927

25,640 97,930
932,328 284,947
957,968 382 877

2,035,600 1,974,000
; 14,800
664,675 -
2,700,275 1,988,800
1,337,737 660,235

45,900 197,449
337,197 .
658,580 430,466

2,438,600 1,914,700

4,818,014 3,202,850
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16.01

16.02

17.00

18.00

19.00

20.00

Stationery, printing, computer accessories and others expenses
Stationery, seal and stamps

Printing and binding

Computer accessories consumption

Fees and honorarium

Guest speaker (certificate course)

Honorarium for PGDCM speakers

Directors' fees

Meeting fees

Amount in BDT
30 June 2019 30 June 2018

591,614 118,902
365,899 340,817
380,224 200,516

N V7 7 B 0,235

485,600 500,700
1,953,000 1,414,000
2,438,600 1,914,700

1,066,800 486,000

Board meeting attendance fees are being allowed as per the decision of the 11th Board meeting of the Board of Directors
dated 30 September 2010 under the Agenda # 10 of Bangladesh Institute of Capital Market and subsequent Board
approval. Total number of Board Meeting held during the year under audit was Ten(10).

Training and development

Training expenses for employees

Other expenses

Casual labour

Promotional and marketing expenses
Postage, courier expenses
Local conveyance expenses
Uniform expenses

Medical expense

Usable goods

Cleaning expenses
Ceremaony expenses
Newspaper and periodicals
Miscellaneous expenses
Seminar and conference

Income from certificate course programs

Income from certificate course
Transfer to endowment fund
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2,055,822 3,786,264

27,887 1,200
186,428 75,219
59,724 29,633
32,495 23,715
43,200 171,000
244,126 153,409
. 107,572
10,680 12,220
702,030 88,008
236,813 54,629
412,030 68,198
2,102,685 368,611
4,058,098 1,153,414
481,000 §10,000
(96,200) (162,000)
384,800 648,000




21.00

22.00

23.00

24.00

25.00

Amount in BDT
30 June 2019 30 June 2018

Interest income from STD accounts

Interest on Janata Bank Ltd. account # 1951 66,591 45,600
Interest on Sonali Bank Ltd. account # 861 1,983,460 1,041,842
2,050,05 1,087,442

Income from PGDCM program

Sales of admission form of PGDCM program 58,500 50,500
Students admission fee of PGDCM program ( course registration fees) 3,264,246 3,090,000
Transfer to endowment fund (664,549) (628,100)

2,658,197 2,512,400

Other income

Income from renting conference room 150,000 240,000
Miscellaneous Income 1,004,100 -
Transfer to endowment fund (230,820) (48,000)
923,280 192,000
Income tax (Minimum tax)
Income from certificate course held during the year Note#20 481,000 810,000
term deposits interest income less interest receivable on term depo Note# 26 & 8.00 9,526,875 8,071,169
Interest income from STD accounts Note#f 21.01 2,050,051 1,087,442
Sales proceeds of admission form of PGDCM program Note# 22 58,500 50,500
Students admission fee of PGDCM program Note# 22 3,264,246 3,090,000
Income from renting conference room Note# 23 150,000 240,000
Miscellaneous income Note# 23 1,004,100 -
Total gross receipts 16,534,772 13,349,111
Minimum tax rate ) 0.60% 0.60%
99,209 80,095

Related party disclosures

There was no related party transaction during the year under audit except the directors' fees amounting to BDT 10,66,800
and honorarium for PGDCM class to board member Prof. Dr. Kismatul Ahsan amounting to BDT 2,52,000.00

16




26.00 Research endowment fund

Opening balance
Transfer of accumulated unspent amount given by the govt. against budget

allocation.
Transfer from certificate course and PGDCM program income of institution

Transfer from other income of institution
Interest income from investment of the fund in term deposits
Adjustment of last year understatement of term deposits interest

Amount in BDT

30 June 2018 30 June 2018
195,948,798 184,904,474
760,745 790,100
230,820 48,000
11,455,775 10,206,224

1,040 -
208,397,182 195,948,798

The Board of directors of the Institution in its 49th Meeting held on 24 April 2017 took a decision to establish
"Bangladesh Institute of Capital Market Research Endowment Fund" of Taka 30.00 crore to carry out research and funding
higher education of its employees. The Board requested to the Government of People's Republic of Bangladesh on 07
May 2017 to approve the said fund, to approve endowment fund operation guidelines and to transfer unspent
accumulated amount of Tk.17,66,53,025.00 given by the Government against the yearly budget allocation for the institute

from FY.2009-10 to FY.2016-17 to the endowment fund.

Accordingly, Financial Institution Division, Ministry of Finance, the Government of People's Republic of Bangladesh
accorded its approval through its letter No. 53.00.0000.421.20.002.17-162 dated 22nd June 2017 for the said fund. The
Institution had also transferred 20% of its revenue earned during FY.2017-2018 adhering to the stipulations of the
Bangladesh Institute of Capital Market Gobeshana Endowment Tohbil Porichalona Nitimala, 2017 published in the

Bangladesh Gazzete on 22 June 2017.
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Annexure-B
Details of cash flows during the year
For the year ended 30 June 2019
Amount in BDT

2019 2018
Operating activities
Cash received from Customers
Cash received from certificate course programs 481,000 810,000
Cash received from PGDCM program 3,322,746 3,582,500
Cash received from other income 1,154,100 240,000
Cash received from bank interest 2,050,051 4,206,953
7,007,897 8,839,453

Cash paid to suppliers and employees
Salary and allowances 39,028,326 35,737,539
Advance against rent and expenses 27,020,936 20,957,398
Stationery, printing and computer accessories exp. 1,610,330 1,103,094
Utility Expenses (Wasa Bill and Electricity Bill) 2,364,130 2,523,480
Maintenance expenses 2,398,876 2,888,538
Petrol and lubricants 1,301,954 1,274,332
Transport expenses 45,900 197,449
Paid unearned revenue 423,393 -
Travelling expenses 337,197 -
Entertainment expenses 1,616,548 813,343
Advertisement expenses 2,913,483 1,885,675
Bank interest, tax and other levy charges 10,298 136,478
Directors fees 1,066,800 486,000
Fees and honorarium 5,138,875 3,903,500
Insurance expenses 561,437 476,938
Telephone, fax and internet expenses 838,950 916,703
Audit fee 150,000 130,435
Training and development 2,055,822 3,786,264
Other administrative expenses 3,964,670 1,306,196
Tax/VAT paid ) 12,460 138,734
Advance income tax paid 248,969 1,024,440

93,109,353 79,686,536
Net cash used in operating activities (86,101,456) (70,847,083)
Investing activities
Investment in term deposits
Investment in term deposits (64,234,911)
Encashment - 5,000,000
Investment in term deposits - 59,234,911
Investment in property, plant and equipment
Motor vehicle - 4,289,500
Electric equipment 4,295,125 -
Office equipment 1,974,100 46,250
Furniture and fixture 10,544,839 25,200
Books and periodicals 557,067 856,255
Computer and software 7,571,699 492,900
Machinery and other equipments = -
Telecommunication and IT equipment - 150,000

24,942,830 5,860,105
Net cash used in investing activities (24,942,830) (65,095,016)
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